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qfdcl 3lfaPiqH, 1975 *JTTT 8*3 ( 4 ) ^ gggfSTf gt 3TrT T fcT ITTErT if 

(dtir tir) ^ 3iraRtf gr T^m ■gft ^ trto 3 


16 3TfT 18^HT8T 
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feRRTf 4 Ph^c4I M&S, THtfe, dPHdHI^ 3^ ^t ()dl=4rH*<rEI fdffe, WR, 4gTW , 4 eJC 

EPUJE, cfi^Fcich, SRI TThTT TpRT tfERT (T#7ig gft WRH 3Efc 3TT^R) pH^OMdl, 1997 
^ fwi 5 ^ 3arpfg ‘MEET "4 *tfdg7 (^TIIT^) «£ 3TRTmY TE m 4 x^tqrg gfr REMfi PHEdEd l ■5RTTT 

EE§4/TERFT EM f^EcTR RTE4 3Rj4g 4} EW RTRE f^RT TRTT 4 fMET4 % *TRO 4" 

(■'ft T* TR) gt ^TRTTcT g4 qcod) MRI it C 6K U I *44 gidl §rfd RT Stffd g4 ^dldl EHH4I g>E4 "4' ET^PE it Elit I 


2. RT?T^Tf^ (it TJ TR) ^ g^4 OTMldT RE E^fpTR gtt PdEdEdl «RR EE2f4/3ER7T 

ERR ^ fRTT ^ 3ET^<R RR 4 et 4 teRRTi PdfH^U, EHtiz, clfjRRTi, ^ETEf 3TT i Mt 

Mt&5, ETRR, WRJR, ^ETEt ^EJE izt^PH'^cR PdPo^, ETRfE, STU W f%RT RTT t I TOT 
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m BrqrftcT W K mR HFWT: TOJ *T 3TT3^ 3TRcT * 

0f?Tcf> (ijt XT X?H) ^ fFT irMI^T *PT X?<P ^ fcFHT (88 tfcftTR) ^HT ft 

3. ai^fer 5^ : faster zrto xm * 1*3155 ft ^ ^ ^ 

IMflSS ^g 3ftT 3n^-3n?cte ^T TO 3TT^RW ^ 

cuyD l Q ro *4 * Ac^lfed fcF^IT STTRT ft ^c* &* $> 

tf^cRT, X!^IfgI^S (98 XrfcfeTR RJR), *WI*5'$5. 5 ^ fT XJ^ff5T?5 . 

(99.8 tf^TR ^W) 3TT^ RWt * STIRT STTRT ft 5R 3STO TO *3R 1RP ^ ^ 
3rUI<*R fcp^rr oTTR! ft *ldiftb *RTO 5tR RT cRH ^ ^ ^ SXRfPT fcFi^lT 3TT R^dT ft 

^ *r* f^fcro?r m 1 rt rxt r£t ft r* 

f^r^r ww sfi ^r sririr wftFvzrr xratR tor sttht £ sit ^ ^ 

£f cKJlfc lgt CM vrat^T RR^ ft QR&i ™ ^ ^ 

3 * fen 3TTRT ft sit * ** * Wt RRRT ft ^ 5 ^T ^ ^ . 

R^RRcff TRTRR ft k*«i^i$Sl$s ef»t 'rfl'Hi Tlf^Q^TI, 1975 ip 

tftRT g<=XP 3XT-?M RXs2JT 29173500 <P Slcl^tcT rf^cT fa>RT STTHT ft 

4. qgU<f ffifl HT : 5*Rt R^r, 3TRH Stf^P 3TTR1Ht XR TfftRRT ?pF 

^ 3i1^erxM TORt c^r rpt fH 3im xr rr 3 g<? ft? ****53155 * armRfr 
£ 3TRH tT^Tfglfg * ^ irMl^t cKt *t *& $ ™ ^ «f?T-TO 

XsI?RT 3FRH ^t tru ft (1} #fRt f^RTRlt ferf^fe dl*iciWT|, (2) 

34 ofr Q^^ebc^f t^rtS « (3) ^ ^ 

fafite s. ^rzrqj srt ^tt (Tattxrw g^R u ^ ,d ^ 3l,cr>elcl) 

Q^cHN^ t (f^T udctuvdid ”TOfmrzr t^JT" iP?r ^rar ft ^ 5 ^ 31H ^ H ^ ^ 

antor xr ^ ^nw (Tstozr) ^ xj^ t & sttxt g^ alti f^r d^x 

^ Trgx^: ^ fcp WitxjRT Q«M«Hlc|oit ^ t^m 5 3t^prf^IcT 3lteT3it cpt XJ^T cfR 
f^TT JTijT 10 3TTOT, 2011 ^ Sim g^STTH RtfeT ^ c^cT 

* arrarat ^ vtfmv ;a3m ’ 

3 T^RPT $ XRFUt^cT XR t^TT 7 RJT 2RI 

4/1 c3ftcT STTcT eR^ cfT XRxIRT Xn^Xp f^TFP 23 t$H*«FC, 2011 STT^t 

fcFU JTXT 2t[ TRXPR ^ ^txiRT 3T^f^RP x£t t^Plt^lt ^ 3TTOR XR 17 SRRI^t, 

2012 cpt TtRTT go<f> 3^4Jxldl dXs^IT 1/2012-^^1 gS<P (XRT sfT) cp R^cT 17 SRTcrfr, 

2012 ^ 180 xft 3Rl^ ip tcTXT 10 xrf^TR ^ R ^ 3Rl1^T T&i'Imi^i g^P 

arf^RtfitH toT 3JTI 
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4.2 (lafr^RT) $ 29 3TT^ r 2012 oft tRT 3TR 263(f) ft? cT^cT 3^R 

fate 3 tt?t farr ft atft w erf *ft arerfSr arftnr 17.01.2012 $ 16.01.2013 ft» fft? 
Quite retfaRr ?jc^F *ft teite $r ftn m^u ft 29 3 rf, 2012 ftfan 

3i1^^tJcHI 'H'WJI 3/2012-*fl^d (k’doft) H?cT rRP erf 3Terfft 3TfttcT 17.01.2012 ft 

i6.oi.2oi3 ^ f^rcr 10 uQsrt jftr zz ft Quite *sfte arfftftte ter ani 

4.3 ftrte otr 5eftter ter zrtt £, q? laiter ?pF 16 siRcift, 2013 ctt^ £1 

Hsrrft stfRr jtrt ^ anter trsr istrfRr fstrcI ftft di^Usi ft fft rf erf 
cftr areftft fftir attr snsjft/lftftTT Rsrft four cti<rl ^rr ^rr f^Rrr ji^ii f 

fa tftc^ 3^fT3T ft arfft *n arfft <£r xjHtcft ^r 3Rft ^r to teT f qftj ^ 

3iTcr?2jcf> f fa iflrfRr hr aftftftwT snft 1 

5 . ftcrfftn arRiTcT : sthr ft ftfte wr^fi^? ^r c^ ^fr ft 3TRTTH ftecrr sttrt $ 

TRd; ^TRR 3TRTTFT 3JG2IH: HJ^tteT J|UKlo-«4, ^SRRTR, flRT, HlfcIRT 3ftT fttd ft ftdT fI 
ftftfa ^ 3IRJTH tftc^ 3RTRFT ^cRTT ft *T3RT ft 3TTft 3THTT ft ftft 

erf 2009-10 ft erf 2012-13 $T 3?ftt frRTTfT ^ 5tTRT ftfte ^ qtej^ 

icUIS'd' 3ftT STRTTFft <R ffteRUT Q<wQQ)d £ : 


erf 

«HMr eft - $<wf 


$<4 amid 

2009-10 

3ft. ^3 


28098 

2010-11 

3ft. C^T 


61241 

2011-12 (U*rft fctWfT) 

3ft. 

9752 


2011-12 (c^ift i?r<nrfr) 

3ft. 

12892 


2011-12 (cfl^rlft frTdlfT) 

3ft. Sd 

7792 


2011-12 (^fzft tefr) 

3ft. 33T 

7983 


2011-12 (fR) 

3ft. 


38419 

2012-13 fct.Hlfl) 

3ft. Z^ 

12907 


2012-13 (elite ^r 3t) 

3ft. Zi T 


51628 


(^tcT : qft 2009-10 ft tRelft 2012 d<F eft affal Q£?fTcH4 ft ft 3ft ftt 3Tlf 1RT ^ 
htrt arfaf f aftr te, 2012 ^ ^ 2012 rRR ^ arte anter> srt arrf ^ arrf irt 
^ cRTIT w f ) 


3TFHTH 3fr erf- 2011-12 # tefT ^ 7983 3ft. ^T ^ 5R£R erf 2012-13 

eft u^ofr fftflrfr ^ 12907 3ft. zft rf tttti to ^rfe fter rrtt £ fa 

3TTW arrft aqn^rr ^ te srt ^ri 3TTWT sit erf 2011-12 *£r qfzft tefr 
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# 7983 3ft.£. $ TOFT ctf 2012-13 f^T^T # 12907 ^ f^RT^T 

62% c^r ^ trerfSiH fteft £ at 3 ^t £i ?tt% afatWci, 5 c<3t^ % 

aft flf^TH STRTTcT 5lt cltf 2011-12 # *tNt I^chT^T # 13.54% TOFT cj^ 2012-13 
cf?T M^oft fcl«Hl£l 3t 23.64% <J| k) 

6. srfct : ail^cbt ^ OTT f^n £ fcp TSftURT SJRF <FT ItlWK ^ 3^RT 

^ ^taftT Srfct ^r 3floj^41 XEF ^t £l 3H^Ft ^ ^T: ^EF f^RTT £ f^F StfrFF 

X^T^fTfS ^ 3TTtr 3TRT $ TTcTH 3TRTTcTt ^ ^foEF icMIcEF'l TOftT 

g^r ^FiftcT eft £ *n xifafir arfcT f^srfct 3 cM^h ft t ^TnfcF artflfciTisici H^rt £ 

TT%rT OfcHdl £l 3^RT f^TT £ 3EOT cJ^FT TatHTET 9JRF ^ oflft ^ 

T^sIT «RJT eft ~5*Ul3[ cf>[ 3T3f[T ftlicl ffaft : 


cF. JrWe^T : 


eFfr 



«HHI (<4t . Cd ) 

2009-10 

xt^ 

100 

47985 


c^H^l IrlcHl^l 

121 

58259 


cftufl fcf«HI$ 

84 

40437 


^8jt fct3H£l 

110 

52853 

^kH <jl4 



199534 

2010-11 

kJC-iefl T^cHI^ 

116 

55503 


4>H?I f?l3Il£l 

121 

58168 


cftTTft fcf«HI^I 

109 

52319 


f?t«HT^r 

107 

51271 

<JkT ^rt^r 



217261 

2011-12 


104 

50124 


d^r f?«HT^r 

107 

51346 


eftn^t fc^«HT#r 

114 

54736 


^ftafr fcfdHI^I 

123 

58918 




215124 

2012-13 

y^<^r fricHifi 

114 

54576 


^ £w off TEFdT £ f^F r 3^ *FT icMIS^F ^ft cpfr 2011-12 eft ft<Hl£r # 

58918 3ft. 2JT TOFT cjxfr 2012-13 #t xjfofr fcl<Hl£l # 54576 3ft. (ET T^ *ETTI ^ 
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2f#cTT t 3r c TT^ ^ fcw 12 oTHcjftr, 2012 7ft TSfr^RT SJc^ff 3r1Mf^TH ^ ^ 

dlcjoj^ Rftc^ irMIciH # PUlcJi cfr Uc[f?d $| 


TsT. 4TO77- 3V«VM : 


cirft 


W«Hdl imfMl 

2009-10 


22 


d^H?1 

82 


cftF-Tl 

60 

■ 

^2fr ft«Hl£l 

29 

2009-10 f<ftl7 3frHcT 


75 

2010-11 

E)<hi£| 

83 


c^H^l irl<tti$ 

82 


Tfrflfl f?l<Hl£l 

28 


' ^sfr f^mr^r 

26 

2010-11 ^ f^nr 3fraa 


81 

2011-12 

17^ 

25 



22 


dUlftl 

82 



88 

2011-12 & fa? afracf 


81 

2012-13 

£)<hi£i 

81 


3?jfrT cpT TOFTT iMillJI 3ft cpfr 2011-12 afsft aft 88 tffcftTcT 2JT ^ 

2012-13 aft TO3R 81 tf7t?TH ^ 7RTTI 3TH:, ?7T 3Tcfftt & 2 (UtR 3JTOTcfi 

m: TsfroRT ^ inra^ stztht zrcrafai aft 7-prc afr garr £i 


7T. UtcZ &Wf &$<% 5cHK<bl W ffeffl : 




3TT2TRT 

(3ft.e*r) 

3tfNH SRT 
tAc^ I«i5p| 

(Sfr.esr) 

3f<^4 irOlcichl' 
e^T T&jtPl 
(3ft. esr) 

JlRcT *TOcT 

(aft. esr) 

tArj^ iul* 1 ! 

<F>T fifToTR 

2009-10 

4^(41 IcldHI^I 

7240 

35530 

5930 

48700 

73% 



5163 

41289 

5930 

52382 

79% 



8526 

39427 

5930 

53883 

73% 


tfcft fiUngi 

7169 

40696 

5930 

53795 

76% 

5^ 


28098 

156942 

23720 

208760 

75% 


tivfCf 4 ^1 ('£-£_ 

































2010-11 

Tcl«Hl£l 

23615 

39817 

5938 

69370 

'--3 

57% 


^tfr 9 «hi£t 

8611 

51007 

5938 

65556 

78% 


fa-w# 

18082 

38941 

5938 

62961 

62% 


IciJii^r 

10933 

44553 

5938 

61424 

73% 

tpf 


61241 

174318 

23752 

259311 

67% 

2011-12 

R«HI^I 

9752 

38149 

7659 

55560 

69% 


<£H?r QflTfr 

12892 

46947 

7659] 

67498 

70% 


cfifltr Gwu# 

7792 

42886 

7659 

58337 

74% 


9<m£r 

7983 

49748 

7659 

65390 

76% 

5ioT 


38419 

177730 

30636 

246785 

72% 

2012-13 

qf^fr femr^r 

12907 

46884 

7367 

67158 

70% 


Hlfc l cK r £ ^ PTC $ fo 3 ^t 3 T 5>1 fcFHT (n$ 2009-10 tfi) 75 0l?TC12T at 
g^cJTf (crt 2010-11 at) 67 Plt^RtH P? ITOT 3 ik clrM^W ?^t 2011-12 #) 

cffe ft atk 72 5rf^!iH £ arari q^nraH at 3 tt?ra> wiei^'^ sit ntf jxm- 

12 <Br pftsft fptanfr £ 76 Printer sir PiziRT n$ 2012-13 iBr u?ofr titan^r at 70 ntattiH 

Tt? ^RTTI 

pt. mr/pfit .- piH ssftar * erm at ntf 2010-11 at tte t^raras 3 nf afrt Br 
2011-12 at pra Prone 3 nf fo |H <raf at oH ^ nit faFffrn rm §ani 
Hsirf?r prtoj, 3?itaT <Br roar udinnidT at ntf 2012-13 iBr n?ofr t^an^t at fa? §ani 
ai^ anilfttRsici <Hitoi<+>i £ £1 


—*- 

<HHsT *M<li 3t 

ftorT erf 

oTT 3 T (^ 5 Rf) 

2009-10 

100 

2010-11 

-39 

2011-12 

-\77 

2012-13 ra«Hl£t) 

4 7 


^ 3?iro n>r arm at ntf 2009-10 at 100 (ajjttas) ot, at nsmp ntf 2012-13 <Bt n??ft 
fplan^r at 47 (ajjJW) ^wi far «iro, pTO* 3 ^ ^ ^ “'O ' 11 * 39 (3 ^ ) ™ 
ijcraiar nuamsr sir ntf 2011-12 at nan* 177 (^tns) £ arm, fwit ** n? BtamSt 
3fr snftTci t ^ TarfrnTZT ad^nt^H ziri 
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cpft 


(q^)«13) 

aiNi (aft. zb t) 

2009-10 

M£cft fft<dlft 

100 

1604 


c^Hft ffta-nft 

380 

6101 


fcftHift 

30 

487 


xM fcTdlft 

282 

4530 

2010-11 

u^eft fftanft 

279 

4468 


c^jift fftairft . 

155 

2484 


ctidft ra«Hift 

576 

9232 


iftsft fft<di£) 

456 

5718 

2011-12 


507 

8131 


c^jift fcTairft 

235 

3774 


cfldft feTdift 

58 

932 


tM fftairft 

223 

3579 

2012-13 


273 

4381 


3U^Fc T cfTf^PT £ T^Z t off cjtf 2011-12 ft^ft fc&TTft ft 932 aft. 2H 

2ft cjtf 2012-13 *ft R*ft fa<Hlft ft TOR 4381 aft. ft *l£l 


7. 3TTcT^H XT3T # oTR *ft Tlf 3ft? ^ URT RTT fcK 17 3Rcrfr, 2012 ft 10% 

eft r ft wfmR arfftftftd ^nft ^ cim^ 3f£icp u«H^r$$if5 (ton) ^ ftcif^ 

3TRTcft ft> W 0fftcp icMItfft 3ft CT2OT TRIT ftftlT aftrT £ 3ffr 

ftftnr aftft ftft #r ^ftftft SFRd- ft 7 ft £ hsit 3rrmftt ft ^ ft ^ eft anpftR 
arfft ^1 d^HH, 0fftep Ud61$$'l$S R TtffftlR 5Jo<p 3Tlft TTslft/RTW TiaR TOft ft> f^PT, 
RT sftfer ft? 3rfftr RF> JTaftfiT oTR SJ-P eRft cpr fftSRT fftRT RTT t\ 

8. 733ft fft=ITO 3OTR RT ftrftTT #T HlfRsT ft 30 foft ft? 3Tctf 3^ft fft^R 

^eM^r^ cT Rft R ftf^T «R ^pft $ : 

(WftRT) 

Hlf eft* fft^ -HI^RT TRE^T 
feft^r den, 3 h i^ eftr fft^ anft, 
ftR ^ feftt-110001 

£eft * W>H : 011-23741542/23741537 
^-ftoT : dgsafeguards@nic.in 
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9. 3T$ft ^TcT Wtier)10 «f»t 3 TpHT oTT 

10. 3TTET £ TT^IcT 3^ ^ ^ ^l^cTT $ ^ 

TTfPEfTR ^ *q £ 5TMT 3^7, 3PRTT 3I^T £TT 7R^ TITOT £ ^ ^ 

(TdttTRO ^ tIRT fTT ^ ^ 21 ^ ^ 3T ^ T ^ 3rPTI 

[mff. ^ 22011/14/2012] 

DIRECTORATE GENERAL OF SAFEGUARDS 
CUSTOMS AND CENTRAL EXCISE 
NOTICE OF INITIATION OF A SAFEGUARD INVESTIGATION 

New Delhi, the 26th October, 2012 

[Under Rule 6 of the Customs Tariff (Identification and Assessment of Safeguard Duty) Rules, 1997] 

Sub: Review of safeguard Duty on imports of Phthalic Anhydride(PAN) into India under 
provisions of Section 8B(4) of Customs Tariff Act, 1975 read with Rule 16 and Rule 18 of 
Customs Tariffadentification and Assessment of Safeguard Duty)Rules, 1997 -regarding 

GS R 793(E).-An application for review and extension of safeguard duty has been filed before me 
under Rule 5’of the Customs Tariff (Identification and Assessment of Safeguard Duty) Rules, 1997 
by M/s. Thirumalai Chemicals Ltd., Ranipet, Tamilnadu, M/s. IG Petrochemicals Ltd., Raigad, 
Maharashtra, M/s. Mysore Petrochemicals Ltd, Raichur, Karnataka for continuation/extension o 
Safeguard Duty on imports of Phthalic Anhydride(PAN) into India after expiry of the existing 
safeguard duty to protect the domestic producers of Phthalic Anhydride(PAN) against serious injury 
caused by the increased imports of Phthalic Anhydride(PAN) into India. 

2. Domestic Industry: The application dated 7 ,h September, 2012 has been filed by M/s 
Thirumalai Chemicals Ltd., Ranipet, Tamilnadu, M/s. 1G Petrochemicals Ltd., Raigad, Maharashtra, 
M/s Mysore Petrochemicals Ltd., Raichur, Karnataka for continuation/extension of Safeguard Duty 
on imports of Phthalic Anhydride(PAN). The application has been made by three of the five 
domestic producers of Phthalic Anhydride(PAN) in India accounting for 88% of the total production. 

3. Product Involved: The product under consideration is Phthalic Anhydride. It is an 
anhydride of Phthalic Acid, and is commercially produced by catalytic oxidation of Ortho- xylene or 
Naphthalene. It is a colourless solid, variously referred as Phthalic Anhydride flakes, Phthalic 
Anhydride (98% min.), Phthalic Acid Anhydrous, Phthalic Anhydride (99.8% min), etc. The product 
is produced only in one grade, though, it may be consumed as a solid or liquid in processes it is used. 
As regards different applications, it does not have distinguishable different types or forms. Further, it 
is used in production process of various chemicals, which use the same characteristic properties of 
Phthalic Anhydride. Phthalic Anhydride is used to produce Phthalate esters, which function as 
plasticizers. It is an important chemical intermediate in plastic industry. Phthalic Anhydride is 
classified under Customs sub-heading No. 29173500 under the Customs Tariff Act, 1975 


4 Brief history: An investigation was initiated by the DG (safeguards) earlier on the 
application filed under Rule 5 of the Customs Tariff (Identification and Assessment of Safeguard 
Duty) Rules, 1997 [hereinafter referred to as “Safeguard Rules”] by (1) M/s. Thirumalai Chemicals 
Ltd, Ranipet Tamilnadu, (2) M/s. IG Petrochemicals Ltd Raigad Maharashtra, (3) M/s. Mysore 
Petrochemicals Ltd, Raichur Karnataka, seeking imposition of Safeguard Duty on imports of 
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Phthalic Anhydride into India alleging that increased imports of Phthalic Anhydride was causing 
and/or threatening to cause serious injury to the domestic producers of Phthalic Anhydride in India. 
Having satisfied that the requirements of Rule 5 of Safeguard Rules ibid were met, safeguard 
investigation against imports of Phthalic Anhydride was initiated vide notice of initiation dated 10th 
August, 2011 published in the Gazette of India, Extraordinary on the same day. 

4.1 After expeditious conduct of investigation preliminary findings were issued on 23 rd 
September, 2011. Central Government levied provisional safeguard duty for a period of 180 days at 
the rate of 10% with effect from 17th January 2012 vide customs notification No.l/2012-Cus(SG) 
dated 17th January 2012 based on the recommendation of DG Safeguard. 

4.2 Director General (Safeguard) issued Final Findings G.S.R. 263(E), dated the 29th March, 
2012, recommending definitive Safeguard duty for a period of one year, i.e. from 17-01-2012 to 16- 
01-2013. The Central Government imposed definitive Safeguard duty for one year @ 10% from 
17.01.2012 to 16.01.2013 vide customs notification No 3/2012-Cus(SG) dated 29 th May, 2012. 

4.3 As mentioned above, the safeguard duty is in vogue till 16 th January, 2013. However, the 
instant application has been filed by the domestic industry for continuation/extension of safeguard 
duty for a further period of one year from the date of expiry of existing duty, with the purpose to 
enable the domestic industry to improve its competitiveness in order to survive. 

5. Increased Imports: Phthalic Anhydride is imported into India from a number of countries, 
and primarily from Republic of Korea, Israel, Iran, Taiwan, China and Russia. The imports of 
Phthalic Anhydride have shown an increasing trend in absolute terms as well as compared to the 
domestic production. The imports and domestic production of Phthalic Anhydride during 2009-10 to 
Q1 of 2012-13 remained as under: 


Year 

Unit of 
quantity 


Total 

Imports 

2009-10 

MT 


28098 

2010-11 

MT 


61241 

2011-12 (Q I) 

MT 

9752 


2011-12 (Q2) 

MT 

12892 


2011-12 (Q3) 

MT 

7792 


'2011-12(Q4) 

MT 

7983 


2011-12 (Total) 

MT 


38419 

2012-13 (Q 1) 

MT 

12907 


2012-13( Annualized) 

MT 


51628 


(Source : Figures from 2009-10 to Feb 2012 are from DGCIS data received in the Directorate and 
from March 2012 to June 2012 are from IBIS as provided by the applicant) 

The Imports have increased from 7983 MT in Q4 of 2011-12 to 12907 MT in Q1 of 2012-13 which 
shows an increase of 62% which is phenomenal. Further, imports as a percentage to domestic 
production have increased from 13.54% in Q4 of 2011-12 to 23.64% in Q1 of 2012-13. 

6 . Injury: The applicant have claimed that the increased imports of Phthalic Anhydride have 
caused and are threatening to cause serious injury to the domestic producers of Phthalic Anhydride 
as indicated by the following factors: 


4 
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a) Production : 


YEAR 


Index 

QTY(MT) 

2009-10 

Ql 

100 

47985 


Q2 

121 

58259 


Q3 

84 

40437 


04 

no 

52853 

TOTAL 



199534 

2010-11 

Ql 

116 

55503 

. 


Q2 

121 

58168 


Q3 

109 

52319 


Q4 

107 

51271 

TOTAL 



217261 

2011-12 

Ql 

104 

50124 


Q2 

107 

51346 


Q3 

Ilf 

54736 


Q4 

123 

58918 

TOTAL 



215124 

2012-13 

Ql 

114 

54576 


It is seen that production of domestic industry has fallen to 54576 MT in Q1 of 2012-13 from 58918 
MT in Q4 of 2011-12. This shows that domestic production has shown a downward trend in first 
quarter of 2012-13, despite imposition of safeguard duty on the product wef 17 Jan 2012. 


YEAR 

Quarter 

Capacity 

uti1ized(%) 

2009-10 

Ql 

72 


Q2 

87 


Q3 

60 


Q4 

79 

Average for 2009-10 


75 

2010-11 

Ql 

83 


Q2 

87 


Q3 

78 


Q4 

76 

Average for 2010-11 


81 

2011-12 

Ql 

75 


Q2 

77 


Q3 

82 


Q4 

88 

Average for 2011-12 


81 

2012-13 

Ql 

81 


V^UJJUVliJ UWM 1 v* Vtif --- J -- ' 

preceding quarter Q4 of 2011-12 when it was 88%. Therefore, despite levy of safeguard 
duty on imports during this period, the capacity utilization has not improved. 
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II 


c) Share of domestic producers in domestic consumption : 




Imports 

(MT) 

Domestic 
Sales by 
Industry 
(MT) 

Sale of other 
producers(MT) 

Consumption 
in India 
(MT) 

Market 
share of 

DI 

2009-10 

Q1 

7240 

35530 

5930 

48700 

73% 


Q2 

5163 

41289 

5930 

52382 

79% 


Q3 

8526 

39427 

5930 

53883 

73% 


Q4 

7169 

40696 

5930 

53795 

76% 

TOTAL 


28098 

156942 

23720 

208760 

75% 

2010-11 

Q1 

23615 

39817 

5938 

69370 

57% 


Q2 

8611 

51007 

5938 

65556 

78% 


Q3 

18082 


5938 

62961 

62% 


^4_ 

10933 

msmrn 

5938 

61424 

73% 

TOTAL 




23752 

259311 

67% 


QI 

9752 

BWtllH'l 

7659 

55560 

69% 


Q2 

mmm 

mm 

7659 

67498 

70% 


Q3 


mm 

7659 

58337 

74% 


Q4 

urn 

49748 

£|jppgjQjR]| 

65390 

76% 

TOTAL 

■■■ 

KES9I 

177730 

30636 

246785 

72% 

2012-13 

Qi 

12907 

46884 

7367 

67158 

70% 


From the above table, it is evident that the share of domestic industry in domestic 
consumption "of Phthalic Anhydride has fallen to 67% in 2010-11 from 75% in 2009-10. It 
has slightly increased to 72% in 2011-12, but still less than the base year 2009-10. Further, it 
has declined to 70% in Q1 of 2012-13 from 76% in Q4 of 2011-12. 

d) Profit/loss - the profitability of the domestic industry has steeply deteriorated to such a 
situation that the domestic industry is now suffering financial losses. This is evident from 
the table below:- 


Financial Year 

Pro fitabi 1 i ty(l n dexed) 

2009-10 

100 

2010-11 

-39 

2011-12 

-177 

2012-13 ( QI) 

47 


Profit of D1 have fallen to 47(Indexed) in 2012-13 Q1 from lOO(lndexed) in 2009-10. In 
between, the DI has suffered losses of 39(Indexed) in 2010-11 which mounted to 
177(indexed) in 2011-12, which includes a quarter when safeguard duty was leviable. 
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e) Inventories - 


YEAR 


Index 

QTY(MT) 

2009-10 

Ql 

100 

1604 


02 

380 

6101 


Q3 

30 

487 


Q4 

282 

4530 

2010-11 

Ql 

279 

4468 


Q2 

155 

2484 


Q3 

576 

9232 


Q4 

356 

5718 

2011-12 

Ql 

507 

8131 


Q2 

235 

3774 


Q3 

58 

932 


Q4 

223 

3579 

2012-13 

Ql 

273 

4381 


From the table above, it is evident that inventories have increased to 4381 MT in 
Q1 of 2012-13 from 932 MT in Q3 of 201 M2. 

7. The application has been examined and it has been found that prima facie increased 
imports of PAN (Phthalic Anhydride) have caused and are threatening to cause serious 
injury to the domestic producers of PAN despite levy of safeguard duty to the extent of 10% 
wef 17 January 2012 and such increase in imports has caused irreparable damage to the 
domestic industry.Accordingly, it has been decided to initiate a review investigation through 
this notice, for continuation/extension of safeguard duty on Phthalic Anhydride. 

8. All interested parties may make their views known within a period of 30 days from the 
date of this notice to: 

The Director General (Safeguards) 

Bhai Vir Singh Sahitya Sadan: 2nd Floor, 

Bhai Vir Singh Marg, 

Gole Market, New Delhi-110 001, INDIA. 

Telefax: 011-23741542/ 23741537 
E-mail: dgsafeguards@nic.in 

9. All known interested parties are also being addressed separately. 

10. Any other party to the investigation who wishes to be considered as an interested party 
may submit its request so as to reach the Director General (Safeguards) on the 
aforementioned address within 21 days from the date of this notice. 

[F.No. D-22011/14/2012] 
INDRANIDUTTMAJUMDER, DirectorGeneral 
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